				FINANCIAL ANALYSIS RATIOS
NIKE VS UNDER ARMOUR


Nike in Millions 
Under Armour in Thousands


PROFITABILITY

	RATIO FORMULA
	CALCULATION 1
	CALCULATION 2
	IMPROVE/DECLINE

	Net Profit Margin = Net Income ÷ Revenue


1) Nike 



2) Under Armour 

	



3,219 ÷ 46,309
= 0.06951 (6.951%)

(201,267) ÷ 5,164,310
= -0.03897 (-3.897%)
	



5,700 ÷ 51,362
= 0.11096 (11.096%)

232,042 ÷ 5,701,879
= 0.04070 (4.070%)
	



Decline 



Decline

	Gross Profit Margin = (Revenue − Cost of Goods Sold) ÷ Revenue


1) Nike 



2) Under Armour 
	




(46,309 − 26,519) ÷ 46,309
= 0.42735 (42.735%)

(5,164,310 − 2,689,566) ÷ 5,164,310
= 0.47917 (47.917%)
	




(51,362 − 28,475) ÷ 51,362
= 0.44563 (44.563%)


(5,701,879 − 3,071,626) ÷ 5,701,879
= 0.46127 (46.127%)
	




Decline 




Improvement 


















ACTIVITY

	RATIO FORMULA
	CALCULATION 1
	CALCULATION 2
	IMPROVE/DECLINE

	Inventory Turnover = Cost of Goods Sold ÷ Inventory


1) Nike 


2) Under Armour 
	




26,519 ÷ 7,489
= 3.540


2,689,566 ÷ 945,836
= 2.844
	




28,475 ÷ 7,519
= 3.787


3,071,626 ÷ 958,495
= 3.205
	




Decline


Decline 























LIQUIDITY


	RATIO FORMULA
	CALCULATION 1
	CALCULATION 2
	IMPROVE/DECLINE

	Current Ratio = Current Assets ÷ Current Liabilities




1) Nike 



2) Under Armour 
	






23,362 ÷ 10,566
= 2.211


2,329,097 ÷ 1,109,143
= 2.100
	





25,382 ÷ 10,593
= 2.395
2,863,682 ÷ 1,165,461
= 2.457
	






Decline 


Decline 

	Quick Ratio = (Current Assets − Inventory) ÷ Current Liabilities


1) Nike 



2) Under Armour 
	





(23,362 − 7,489) ÷ 10,566
= 1.502


(2,329,097 − 945,836) ÷ 1,109,143
= 1.247
	





(25,382 − 7,519) ÷ 10,593
= 1.686


(2,863,682 − 958,495) ÷ 1,165,461
= 1.635
	





Decline 




Decline  














COVERAGE

	RATIO FORMULA
	CALCULATION 1
	CALCULATION 2
	IMPROVE/DECLINE

	Debt to Assets = Total Liabilities ÷ Total Assets


1) Nike 



2) Under Armour 
	



23,366 ÷ 36,579
= 0.639

2,410,593 ÷ 4,300,871
= 0.560
	



23,680 ÷ 38,110
= 0.621

2,607,448 ÷ 4,760,734
= 0.548
	



Increased (Riskier)



Increase (Riskier)

	Times Interest Earned = EBIT ÷ Interest Expense



1) Nike 



2) Under Armour 
	




(3,885 + 107) ÷ 107
= 37.308


((204,762) + 6,115) ÷ 6,115
= -32.49
	




(6,700 + 161) ÷ 161
= 42.615


(262,074 + 268) ÷ 268
= 978.14
	




Decline 



Significant Decline 




